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 “Penchant Publications” is formed to provide a platform to all avid writers to showcase their 

talent in the form of books, journals, conference proceedings, etc. along with proper guidance 

to streamline and ease the process of publication. Along with the publication of books under 

the able guidance of national and international editors, Penchant Publications also offers 

publication in its flagship journals “Pen Acclaims” and “International Journal of Integrated 

Studies and Research (IJISAR)”. 

Pen Acclaims represents a refereed, peer reviewed exponential journal publication (bearing 

ISSN 2581-5504) with the aim of providing a platform for academia, researchers and students 

from various fields like management, commerce, law, humanities, social science and general. 

Excelling the familiar periphery of routine substance, Pen Acclaims is offering to unfurl a 

new-fangled panorama in the contemporary management study. This search can reach a 

culmination only with authors’ as well as readers’ cooperation at large.  

International Journal of Integrated Studies and Research (IJISAR) (bearing ISSN 2582- 

743X) is precisely meant to be an exploratory analysis over the given topics to stimulate the 

budding genius into aspiring eminent management personalities and present an international 

platform for interactive pleasure and argumentative progression. It is designed as a forum for 

broad philosophical, social and practical thought. In order to enhance the knowledge in multi-

disciplinary areas, IJISAR serves as a resource to address the interface between theoretical 

insight and practical implementation.  

With an Editorial Board of eminent personalities from different countries across the globe, 

we are dedicated to provide quality publication services to all authors in multidisciplinary 

fashion.  
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Preface 

 

In the past decade multiple developments have taken place which has led to changes in 

organisational structures, technologies and legal peripherals. Changing structures, advances 

in information and communication technologies and the greater reliance of companies on 

information indeed poses a number of challenges for maintaining good management 

practices. With an objective to promote fresh ideas and provide a platform to all avid writers, 

I am pleased to be a part of this book. 

I am extremely grateful to all the reviewers, editors and all the authors for their valuable 

contribution to make this book a grand success. The main aim of this book is to enhance 

knowledge among researchers, students and the legal fraternity at large and to provide an 

opportunity for creative research and multi-level consideration of broader issues related to 

legal insight from both national and interdisciplinary perspective.   

It has been a matter of great pride and honour to be associated with this book and I hope it 

will inspire scholars to create a new viewpoint of ideas and enrich their knowledge. 

 

Happy reading!  
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“The Holy Cow of Indian Economy - Agricultural Income” 

Supriyo Chatterjee 

Deputy Manager, ISC- Arbitration 

National Stock Exchange of India Limited 

ABSTRACT 

One of the glaring instances that have emerged in recent times is the disparity regarding the 

agricultural income of the Indian Economy. Recent reports have already given glaring signs 

regarding the loophole that engulfs and destabilizes the economy of the country.  

I have come up with this topic because this part of the economy still remains a black hole of 

the economy. Where huge amount of money is immersed by the affluent creating a huge hole 

in the economy. This part is also less focused as the country is mainly agriculturally based 

and formulating laws regarding the taxation procedure of the agriculture may create a 

massive widespread impact in the country.  

Regarding this area of Taxation Law there had been very limited amount of research and 

exploring this part of the law will help me to critically analyse the taxation laws and also 

provide a future roadmap for incorporation of taxation laws regarding agricultural income 

and sale of agricultural land.  

The loophole that has been created needs to be addressed by the legislature so that better laws 

can be formulated and this part of the taxing structure can be taken into consideration so that 

there are better laws and agricultural income can also be taxed without much effect to the 

weaker section of the society. Constructing proper laws regarding agriculture income and sale 

of agricultural land can also help to curve the cases related to money laundering and black 

money. The big identities of the society always tend to conceal the income generation 

through the entanglement of the agricultural income.      

Under Section 10(1) of the Income Tax Act, states that income from agricultural income 

cannot be considered as an agricultural income. This very statue creates a huge loophole in 

the tax regime. Even the sale of agricultural land is exempted from taxing. These statutes 

which were created for the better development of the country is being misused and enormous 

disparity is being created. 

Though agriculture is one of main bases of income in the country still after nine decades there 

are no laws for taxing of agricultural income. Though under the new tax regime i.e. GST 

(Goods and Services Tax) has covered two percent of the enormous hole of engulfing 

economy.   

This paper will be focusing on the agriculture income as a whole i.e. the existing provisions, 

the loopholes, the grey areas, the possible outcomes to offset this area. This paper will mainly 

focus on the widespread misuse of the agricultural income as well as agricultural land. So, 

this paper will mainly focus on a detailed discussion of the agricultural related issues in the 

revenue regime.  
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INTRODUCTION 

“Taxes are the lifeblood of government and no taxpayer should be permitted to escape the 

payment of his just share of the burden of contributing thereto." – Arthur Vanderbilt. 

India being a developing nation, and mainly based on farming and agricultural products the 

main base of income is the agricultural income. But to one of the most uprising fact 

agricultural income not taxable in India. Agriculture is said to be the primary occupation in 

India. It is usually the only source of income for the large rural population in India. The 

country as a whole is entirely dependent on agriculture for its basic food requirements. The 

government has numerous amount of schemes, policies and other measures to promote 

growth in this sector- one of them being an exemption to income tax.  

Since agriculture is a subject reserved for the states under the Indian Constitution, agricultural 

income cannot be taxed by the central government but only by the state governments. 

Agricultural income is, therefore, exempt under income-tax laws. Profit on the sale of 

agricultural land is also exempt from capital gains under income-tax laws. However, not all 

gains on sale of agricultural land are exempt and, therefore, one needs to understand the 

extent of the exemption. 

Agricultural Income has been derived under Section 2(1A) of the Income Tax Act, 1961. 

According to the above-mentioned section agricultural income generally means: 

a) any rent or revenue derived from land which is situated in India and is used for 

agricultural purposes.  

b) any income derived from such land by agricultural operations including processing of 

agricultural produce so as to render it fit for the market or sale of such produce.  

c) any income attributable to a farm house subject to satisfaction of certain conditions 

specified in this regard in section 2(1A). 

d) any income derived from saplings or seedlings grown in a nursery shall be deemed to 

be agricultural income.   

As per Section 10(1) of the Income Tax Act, 1961, agricultural income is exempted from 

taxation.…………………………………………………………………………………………
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